Annotation
on the investment pr oject:
«Disposable plastic tablewar e production or ganization
on FEZ Gomel-Raton territory»

The investment project “Disposable plastic tableware production
organization on FEZ Gomel-Raton territory” was developed to find foreign
investor for the production organization.

The relevance of the project is stipulated by absence of large serial
production of disposable plastic tableware in the republic. Due to expert valuation
the volume of disposable plastic tableware sales increases by 10-15% annually.

The project is on pre-investment stage. Feasibility study of the project is
done, the business plan is devel oped, the production technology is defined.

The project stipulates establishment of high technology production for a
wide range of disposable plastic tableware by molding method using the newest
equipment of high output capacity of the Austrian company “General Plastics’.
Due to the modern production technology the product will be price-competitive
with ideal quality characteristics meeting highest consumer standards.

For the project realization there are available production premise (620 sg. m
for equipment installation, 280 sg. m for warehouse) with all necessary
infrastructure and engineer communications.

Terms of the project realization is 5 years, dynamic terms of recoupment is 3 years
and 11 months.

It is planned to create 54 new working places.

The project investment cost is EUR 3,082 min., including EUR 2,397 min.
of fixed capital, EUR 0,503 miIn. of working capital, EUR 0,182 min. of other
expenses.

Disposable plastic tableware production is the main type of the enterprise
activity.

The disposable tableware is supposed to be produced colourless as well as in
white with colour polygraphy applications. The range of disposable plastic
tableware meant for production (plastic cups of 200 and 500 ml in volume, coffee
pots of 200ml, one-, two-, three-section plastic dishes of 170, 205, 220 mm in
diameter, soup dishes of 0,6 | in volume, table set-up: forks, tea spoons, mixes)
will fully be demanded on the local market.

At the end of the fourth year of the project realization when the enterprise
reaches its full capacity, the annual production volume will exceed 460 millions of
items accounting on the basis of quantities.

Gains earned from product sales amounts to EUR 33,617 min., EUR 6,26
min. of net profit.

Project realization on the territory of free economic zone Gomel-Raton lets
foreign investor, as FEZ resident, save EUR 1,88 min. on tax incentives and
customs duties.



