ANNOTATION
on the investment project “ Organization of 5-layer metal-polymer tubes
production on FEZ Gomel-Raton territory”

The investment project «Organization of 5-layer metal-polymer tubes
production on FEZ Gomel-Raton territory» was worked out to attract a foreign
Investor to set up the production of 5-layer metal-polymer tubes of 4 types with 16-
32 mm in diameter.

The tubes could be completed with polysulfo fittings of compressive type or
press fittings of original construction, which provide safe connection.

The project is at the preinvestment stage: the preliminary feasibility research
has been done, business plan has been worked out, production technology and a list
of the main equipment necessary for production process have been determined.

For the tubes production organization two technological lines with
additional completing units made by CAS Maak (Russian Federation) is
planned.

The total amount of the investments according to the project is USD2,6 min.
including USD2,02 min. of capital assets investments and USDO0,6 min. for
replenishment of circulating assets.

The period of project realization is 5 years; the period of recoupment is 3
years. It is planned to create 47 new workplaces.

Taking into account a 2-shift operation a planned maximum equipment |load
will be achieved by the 3 year of the project realization. When the designed
capacity is reached, the volume of 5-layer metal-polymer tubes output will make
up 10,4 th. km a year.

The production is meant mainly for the Russian market. The consumers of
metal-polymer tubes are contracting agencies engaged in capital construction,
municipal services and households.

The proceeds of the products sale according the project will amount to
USD32,383 min., net profit will amount to USD3,962 min.

For the production organization vacant premises (production premises and
warehouses — 1 400 sq.m.; office facilities — 150 sg.m) within FEZ Gomel-Raton
will be used.

Redlization of the project on FEZ Gomel-Raton territory will permit an
investor, being a FEZ resident, to enjoy tax and customs incentives.



