ANNOTATION
on the investment project «Creation of production of galvanized
metal constructions of large overall dimensions
on Free Economic Zone Gomel-Raton territory»

The project «Creation of production of galvanized metal constructions of large
overall dimensions» was developed for realization on Free Economic Zone Gomel-
Raton territory.

To realize the project a commercial organization with foreign investments is
planned.

The authorized found is supposed to be EUR100 thousand.

Organization of a new production of large overall dimensions products
(measuring 12 meters) with anticorrosive coating is the aim of the present project.
For the project realization a turnkey plant purchase is intended. CTI Systems
Company (Luxembourg) will accomplish the design and delivery of the plant. A
“turn-key” plant by CTI SYSTEMS (Luxemburg) will be bought. Technical project is
patented and licensed in Germany and other countries of Western Europe. The
production will be manufactured on up-to-date hi-tech equipment and meet the
European standards.The technology is modern and allows galvanizing of difficult
constructions according to the technical documentation of the client.

When the designed capacity is reached (the 3 year of the project realization),
the annual production volume will make up 39 thousand ton. It is planned to export
70% of produced goods.

The term of realization is 10 years. The term of recoupment is 6 years. It is
planned to create about 400 new workplaces.

The total costs on the project amount to EUR36,85 miIn including fixed capital
investments — EUR22,25 min.

Turnkey plant will cost about EUR14,9 min. The investment estimates include
additional equipment purchase — EURO,5 min, costs of supplying with gas and
transport infrastructure, a compressed air plant purchase — EUR2,0 miIn, the plant
building — EUR4,2 min and technical project development — EURO,65 min. Working
capital amounts to EUR13,3 min.

The project financing is planned from own funds and investor’ s loan.

Sales proceeds for the project will reach EUR588,25 min, net profit — EUR
85,8 min

The investment project «Creation of production of galvanized metal
constructions of large overall dimensions on Free Economic Zone Gomel-Raton
territory» realization in FEZ will allow to receive tax and custom incentives in sum of
EUR 32,22 min.



