ANNOTATION
on theinvestment project " Organization of CD-R and DVD-R production,
CD-R and DVD-R box production within FEZ Gomel-Raton territory”

The investment project "Organization of CD-R and DVD-R production, CD-
R and DVD-R box production within FEZ Gomel-Raton territory" has been
developed to attract a foreign investor to set up the production and packing of data
carriers (CD-R, DVD-R) on FEZ Gomel-Raton territory. Presently, there is no
analogous production in the Republic of Belarus. There are vacant production
premises available for project realization (not less than 4 000 sg.m.) with necessary
infrastructure and necessary engineer communications.

The project is at the preinvestment stage: the preliminary feasibility research
has been done, business plan has been worked out, production technology and list
of the main equipment necessary for production process have been determined. So
that the production may be set up it is necessary to acquire production line STEAG
Hama Tech DVD-R 3503 for CD-R and DVD-R production as well as the
equipment to produce boxes.

The period of project realization is 5 years; the period of recoupment is 5
years. The total amount of the attracted investments according to the project is
USD6,631 min. including USD6,086 min. of fixed investments and USDO0,545
min. for replenishment of circulating assets.

The main activity of the enterprise is data bearers manufacturing and their
packing. By the end of the second year the production capacities will have been
mastered taking into account a 3-shift operation of equipment. Not less than 36
workplaces will be created. During the period of project realization it is forecasted
to produce 25,346 min. of CD-Rs, 22,135 mIn. of DVD-Rs and 19,965 min. of
boxes for both CD-R and DVD-R. The proceeds of the products sale will amount
to USD20,335 min., net profit will amount to USD8,449 min.

The main advantage of the project is its export orientation, not less than 90%
of the products will be delivered to the markets of the ClIS-countries mainly to the
Russian Federation.

In case of the project realization on the territory of Free Economic Zone
Gomel-Raton by a FEZ resident an investor will get a possibility to increase the
efficiency of investments and capital recoupment.



